





End of Year Tax Planning 2006

YOUR CHECKLIST B HAVE YOU TICKED THE BOX YET

You have until 5 April 2006 to use your tax allowances for 2005/06

Pensions

Individual Personal Pension Contributions

m Basic Rate Tax Payer ... 22% tax relief
m Higher Rate Tax Payer ... 40% tax relief

Retirement Annuity Contract (RAC) Contributions
m Basic Rate Tax Payer ... 22% tax relief
m Higher Rate Tax Payer ... 40% tax relief

Contributions can be carried back to 2004/2005 and any unused
tax relief in the previous 6 years can be carried forward

Stakeholder Pensions Contributions

(for people working and not working and children)
® Basic Rate Tax Relief for all ... 22%

(Pay the maximum net contribution of £2,808 and the
Government tops it up to £3,600)

Investment

Individual Savings Accounts (ISAS)

m £7,000 per person into a Maxi ISA
See page 6 for our recommended ISA Portfolio

Venture Capital Trusts (VCTs)

® Maximum tax allowable investment - £200,000 in any one tax year
® |ncome tax relief ... 40% if the VCT/s held for at least 3 years

®m Dividends ... Free of Income Tax

m Capital Gains ... Free of Capital Gains Tax

Other Exemptions Capital Gains Tax

m £8,500 ... realise gains to this amount so perhaps saving tax in the future
m Capital Losses ... realise these to offset gains in the future

Inheritance Tax
m Annual Gift Exemption £3,000 per donor which can reduce the size
of your estate

Contact David Turner to discuss your taxation strategy or
fill in the enquiry slip below and return it to us

If you require any further information on the topics covered in this edition of Portal, €
complete and cut out or copy the slip below and post or fax it to us.
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ISAS -

New Opportunities for 2006

As the end of the tax year approaches investments into Individual Savings Accounts (ISAs) should be considered.

This year ISA investment rules have been altered so that commercial property funds can be included. Unlike older
style property funds where there may be a delay in encashing holdings, ISA property funds have to be structured so
holders can sell the fund immediately and receive the proceeds within normal settlement periods. The inclusion of
commercial property as a permitted ISA investment enables ISA portfolios to be managed more effectively, as funds
covering all the main asset classes can now be used in constructing an ISA portfolio to suit your investment
objectives. We will be using commercial property funds for clients who wish to invest in ISAs with income or cautious
growth objectives.

Looking for Growth? - Check out Cartlidge Morland’s Performance

Many of our clients have a growth objective for their new ISAs and over the past few we have carefully selected
asset classes and funds for inclusion in a Cartlidge Morland “Growth” portfolio ISA. So how have these Cartlidge
Morland portfolios performed? The table below sets out the returns:

Quarter 4 2004 to Quarter 4 2003 to  Quarter 4 2002 to
Quarter 4 2005 Quarter 4 2004 Quarter 4 2003

% Growth % Growth % Growth
Growth 2003 22.16 11.67 21.47
Growth 2004 24.24 13.81
Growth 2005 24.61
FTSE APCIMS/Growth TR 20.15 10.33 17.83

Source: Cartlidge Morland and Lipper Hindsight % Growth Total Return Gross Income Reinvested 31/12/2002-31/12/2003,
31/12/2003-31/12/2004, 31/12/2004-31/12/2005 Bid to Bid
APCIMs is the Association of Private Client Investment Managers and Stockbrokers

Please remember that the value of your investment and any income arising may fall as well as rise and that past performance
is no guide to the future.

2006 Growth Portfolio

We have designed a Growth Portfolio for Cartlidge Morland clients again this year. The objective of the portfolio
is to provide long-term capital growth by investing in UK and international equity markets. The funds selected
invest in those markets which we feel offer good potential in the long term. They are run by managers who
concentrate on the fundamentals of each company in which they invest, rather than particular sectors or countries.

Sector % of ISA £ Fund

UK Equity Income 45 3,150 Invesco Perpetual High Income
UK All Companies 25 1,750 Merrill Lynch UK Special Situations
European Equity 20 1,400 Artemis European

South East Asian Equity 10 700 Newton Oriental

Total 100 7,000

Please contact Gerald Thomas if you
are interested in investing in the
Growth ISA portfolio or require an
ISA with different objectives

Gerald Thomas

tr +44 20 7929 8700 - - - f: +44 20 7929 8701- - - t: +44 20 7929 8700 - - - f: +44 20 7929 8701 - - - t: +44 20 7929 8700



Investment Views

According to Cartlidge MorlandOs Investment Committee, these are the factors most likely to influence markets in the shorter
term at 7 February 2006. The relative attractiveness of sectors is given on a three to five year view based on anticipated

sterling returns.
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Negative

July 2005) until 7 February 2006.

Cartlidge Morland View

The percentages shown are the movements in the appropriate indices since the last edition of Portal

Positive

UK Equities

Pressure on energy prices remains
Productivity abysmal compared to US
Public spending out of control
Increasing taxes holding back consumer
spending

Neutral

FTSE All Share (+12.85%)

Share prices relative to earnings reasonabl
especially in large cap

Inflation looks increasingly benign

Interest rates likely to decrease

Private equity supportive of market in
particular the mid cap

European Equities

Productivity could be improved
Interest rates increasing
Inflation rising if only gradually

Neutral

FTSE Eurofirst 300 (+14.29%)

Ifo index of business confidence at highest
point since May 2000

MerkelOs reformist agenda seems to have leen
accepted by coalition partners in Germany
Equity prices good value particularly in
Germany and France

Active private equity market

European companies are increasingly openfio
takeovers, which is likely to lead to price
increases

North American Equities

Inflation nudging upwards

Interest rates rising

Earnings robust but short of expectations
House sales falling

Federal deficit likely to lead to increased taxes —

Neutral

S&P 500 (+5.17%)

Economy reasonably robust
Productivity levels remain exceptional
Seamless transfer of power between
Greenspan and Bernanke

Increasing job opportunities

Japanese Equities
GDP growth shrunk from promising start
in 2005

Equity market supported by foreign buying-
local investors, including institutions,
unenthusiastic

Japanese stockmarket hit by further scandals -

Neutral

Nikkei (+43.50%)

Slow recovery evident
Low interest rates
Bank reforms continuing

South East Asian Equities excluding Japan

Energy and commodity prices rising
Chinese property rights still unappealing for
foreign investors

Difficulties in investing directly in the Chinese
market

+

Neutral

Hang Seng (+9.44%)

Official GDP figures exceptional throughout
the region (reliable?)

Domestic demand strong

India set to be the next China?

UK Fixed Interest

Credit spreads narrow D high yield bonds not
justifying the risk
Yields low generally

M&A activity may lead to weakness in
balance sheets

-+

Neutral

Interest rates decreasing
Inflation still benign
Heavy demand for long dated stock

UK Commercial Properties

Slowing consumer expenditure detrimental for
retail sector

Valuations/yields becoming a concern

(e.g. Shell-Mex House)

Property shares have had a strong run but now
reflecting net asset values

<+

Neutral

Demand for office space strong
Overall yields still attractive in comparison t
gilts
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